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1. Introduction 

 
 
On 29 April 2018, the Ticino voters have rejected the referendum against the measures 
introduced with the so called "tax and social project", which was approved by the Council 
in the sessions of 7 and 21 December 2017 with the consequence that the reform has 
been enacted the 01.01.2018. 
 
One of the cantonal measure refers to the reduction of the maximum tax rate 

applicable to the net wealth taxation of individuals.  

 

First, reducing the maximum tax rate, for an intermediate period of two years, from 2018 to 

2019, to a cantonal tax rate (flat) of 3.0 ‰ for taxable net wealth as from CHF 3.48 

million and subsequently from the year 2020 on to a cantonal tax rate (flat) of 2.5 ‰ for 

taxable net wealth as from CHF 1.38 million. 

 

Beyond that, the reform introduces, like in other Cantons, a break on the wealth tax, thus 

to avoid that the taxpayer’s net wealth will be eroded by an excessive wealth taxation.  

 

Specifically, the taxpayer may, through a request addressed to the tax authority, 

benefit of a break to his wealth taxation: the aggregation of cantonal and municipal 

wealth and income tax shall be limited to 60% of the total taxable income, 

considering a minimum deemed return on investment of wealth of at least 1%. 

  

Below we illustrate the impacts of these changes on Ticino taxpayers, including some 

examples aimed at clarifying their effects. 
 
 

2.  Effects of the reform on ordinary taxation 

 

Currently, 57.5% of the cantonal wealth tax revenues is generated by 1% of the taxpayers 
for a total of around CHF 60 million and the maximum tax rate on wealth (adding the 
cantonal and the municipal tax rate) is 6.8 ‰. 
 

mailto:info@steimle-consulting.ch
http://www.steimle-consulting.ch/


2 
Member of: Unione Svizzera dei Fiduciari STV/USF 
 International Fiscal Association IFA                 
 International Tax Planning Association ITPA 

 
It is clear how taxpayers with substantial assets represent an important resource for 
canton Ticino and how the tax burden is decisive for their choice to move to Ticino or, 
conversely, to migrate to more attractive destinations from a tax point of view (for example 
to the near Canton Graubünden which offers a maximum wealth tax rate equal to 3.2 ‰). 
 
As an example, we consider a single taxpayer domiciled in Lugano with a net wealth of 
CHF 10 mio. For the fiscal year 2017 the tax burden amounts to CHF 33’256.50 for the 
cantonal wealth tax and CHF 26’605.20 for the municipal wealth tax (with a municipal 
multiplier of 80) for totally CHF 59’861.70. Conversely, for the fiscal years 2018 and 2019 
the amount of his tax burden will be CHF 30’000.00 for the cantonal wealth tax and       
CHF 23’400.00 for the municipal wealth tax (with a municipal multiplier of 78) for totally 
CHF 53’400.00 while from the fiscal year 2020 the tax burden will be reduced again 
(thanks to the further reduction of the wealth tax rate) equal to CHF 25’000.00 and the 
municipal wealth tax to CHF 19’500.00 for totally CHF 44’500.00. By comparing this 
situation with the present, the taxpayer will benefit from a tax saving on wealth of        
CHF 6’461.70 for the fiscal years 2018 and 2019 and of CHF 15’361.70 from 2020 
onwards.  
 
Furthermore, if such taxpayer earns net income from wealth of CHF 100,000.00 and is 
entitled to social deductions ( e.g. for OASI, sickness insurance, etc.) for CHF 15,000.00, 
his net taxable income amounts to CHF 85’000.00 which correspond to a tax burden of 
CHF 7’212.50 for cantonal income tax and CHF 5’770.00 for municipal income tax (or 
totally CHF 12’982.50). Adding those to the taxes on wealth the final tax burden amounts 
to CHF 66’382.50 for the fiscal years 2018 and 2019 and CHF 57’482.50 from the fiscal 
year 2020 onwards. 
 
In case the taxpayer requests the benefit of the “break on the wealth tax”, the 
aggregation of cantonal and municipal wealth and income tax cannot exceed                 
CHF 51’000.00 (equal to 60% of the taxable income). Therefore the tax burden of the 
taxpayer for each fiscal year amounts to CHF 51’000.00 instead of CHF 66’382.50 for the 
fiscal years 2018 and 2019 and CHF 57’482.50 from 2020, with a tax saving of              
CHF 15’382.50 for the fiscal years 2018 and 2019 and CHF 6’482.00 from 2020 onwards. 
 
It is important to note that the more deductions and allowances the taxpayer can claim, 
less will be his tax burden thanks to the principle of the “break on wealth tax”.  

 
 

3. Effects of the reform on lump sum taxation 
 
The reform is also beneficial to those who are imposed on their expenditures (the so-called 
lump sum taxation).  
 
With the legislative changes of the tax law of the Canton Ticino which entered in force on 
01.01.2016, wealth tax also applies to lump sum taxpayers resident in Ticino from 
01.01.2016 (see Factsheet “Lump sum taxation in Switzerland, Canton Ticino - 2017 
Edition”). 
 
In accordance to such new tax legislation taxable minimum net wealth is determined by 
multiplying by 5 the taxable income (basis of the lump sum taxation) as determined with 
the tax administration. 
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The transition from the old to the new regulation provides for a transitional period of five 
years. During such grandfathering period this measure will apply immediately only to “new” 
taxpayers taxed on expenditure basis, those who moved to Ticino after 01.01.2016, while 
the “old” ones (those who are present in Ticino already before the 01.01.2016) will 
continue to be taxed only on income up to 2020.  
 
From 01.01.2018, already 73 of the 844 Ticino lump sum taxpayers will benefit from the 
wealth tax reform. 
 
As an example, we consider a single taxpayer domiciled as from 01.01.2016 in Lugano 
with a taxable income of CHF 1 mio. For the fiscal years 2016 and 2017, the tax burden 
amounts to CHF 254’590.00 for the cantonal and municipal income tax and                   
CHF 28’362.00 (on a basis of 5 times the taxable income, therefore CHF 5 mio. As 
deemed taxable wealth) for the cantonal and municipal wealth tax. 
 
Pursuant to the new rules the wealth tax will amount to CHF 26’700.00 for the fiscal years 
2018 and 2019 and to CHF 22’250.00 from 2020 which means a tax saving of              
CHF 1’662.00 for the fiscal years 2018 and 2019 and of CHF 6’112.00 from 2020 on.  
 
4. Conclusions 
 
The rejection of the referendum and the consequent legislative introduction of the 
measures provided for in the "fiscal and social project" of Canton of Ticino represent, 
certainly, a change of course. It is expected that additional reforms will enter into force so 
to increase the fiscal competitiveness of Ticino at a national as well as at international 
level.  
 
Even though the reduction of the tax burden on wealth tax will lead, in the short term, to a 
significant reduction of tax revenues, it represent in the long term, the opportunity for our 
canton to attract new taxpayers as well as to "retain" those that already live here  
considering also the high quality of life in Ticino, 
 
The tax reform as herewith explained is a Cantonal tax reform and therefore no reference 
is made to Federal taxes, which impose income but not wealth.  
 
We advise to examine each actual tax situation of the Ticino taxpayers so to assess the 
impact of the tax reform on his taxable wealth.  
 
 
 
We remain at your disposal for any further information on the topics covered above 
 

 
 
 
 
 
 
The contents of the present document cannot be taken as being the expression of an opinion. They are of an exclusively 
informative and updating character. The reader who wants to use the said information should consult a professional 
advisor so as to assure compliance with legal and tax obligations in his or her country of residence. Steimle & Partners 
Sagl declines any responsibility for any eventual damage, whether direct, indirect, incidental or consequential linked to 
an action or omission tied to the use of the information contained in the present document. We remain available for a 
closer examination of any of the topics mentioned above. 


